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SUBJECT: ABCC NEGOTIATIONS 

REF.: TOKYO 14805 

1. AEC BELIEVES IT IS IMPERATIVE TO REITERATE REQUEST TO 
MINISTRY OF HEALTH AND WELFARE FOR CONTRIBUTION OF DOLS 
606,000 FROM GOJ FOR OPERATION OF ABCC INCURRENT FISCAL 
YEAR. ALTHOUGH THIS WAS NOT EXPLICITLY STATED DURING THE 
RECENT VISIT TO TOKYO, THE U.S. SIDE AGREED TO FUND TERMI- 
NATION RESERVE LIABILITY AS OF MARCH 31, 1975, ON ASSUMP- 
TION THAT NO FURTHER INCREASE IN OPERATING EXPENSES WOULD 
BE REQUIRED FROM U.S. THIS AGREEMENT WITH RESPECT TO 
TERMINATION FUND RESERVE ACTUALLY REPRESENTED AN INCREASE 
OF DOLS 2 MILLION IN U.S. CONTRIBUTION. 

2. FOR INFORMATION OF EMBASSY AND FOR YOUR USE AT YOUR 
DISCRETION, IT IS POSSIBLE AEC MAY BE ABLE TO ABSORB UP TO 
DOLS 300,000 OF ANTICIPATED DEFICIT IF GOVERNMENT OF JAPAN 
CAN PROVIDE THE REMAINING DOLS 300,000. AS FURTHER FALL- 
BACK POSITION. AEC MAY BE FORCED REDUCE TERMINATION RESERVE 
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OR ALTERNATIVELY, TO TERMINATE ABCC EMPLOYEES TO 

REDUCE SALARY COSTS. AEC WILL APPRECIATE CONTINUED EMBASSY 

EFFORTS TO CLARIFY CURRENT FINANCIAL SITUATION WITH GOJ. 

3. AEC CONTACTED JAPANESE EMBASSY ON NOVEMBER 13 BASED 
ON KRATZER-LIVERMAN TELCON OF NOVEMBER 13-BUT PRIOR TO 
RECEIPT OF REFTEL-TO EXPRESS AEC'S CONCERN ABOUT THE 
PROBLEM AND TO REQUEST THAT THEY TRANSMIT THEIR CONCERN 
TO THE FOREIGN MINISTRY WHICH THEY AGREED TO. EMBASSY 
REQUESTED TO MAKE PARALLEL APPROACH TO APPROPRIATE LEVEL 
OF FOREIGN OFFICE. INGERSOLL 
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